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Top Unresolved Issues for
Education Freedom Tax Credit (IRC § 25F)

State SGO Lists and the IRS Portal

e Process/timeline for governors to submit State SGO Lists for 2027
e Process/timeline for SGOs to apply for inclusion on a State SGO List
e Recourse for an SGO if a governor omits it from the state list

State Opt-ins

e Will governors be allowed to opt in for 2027 after January 1st?

Taxpayer/Donor Contributions

o Will Treasury impose a “marriage penalty” on couples filing jointly?

Eligible Education Providers

e Will Treasury prevent families from choosing “non-school” afterschool providers (e.g.,
Boys & Girls Clubs, YMCAs, etc.) if they are not contracted by a “school?”

Homeschool/Microschool Students

o Will students in homeschools/microschools/hybrid models be disqualified in states that
don't define their education settings as “schools?”

Payroll Withholding

o How will the IRS facilitate contributions to SGOs through payroll withholding?
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